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SUBJECT: ALPBACH EUROPEAN FORUM 1976 

1. (BEGIN UNCLASSIFIED). SUMMARY: THE 1976 ALPBACH 
EUROPEAN FORUM. HELD FROM AUGUST 21 TO SEPTEMBER 4 
WITH THE GENERAL THEME "LIMITS OF FREEDOM", SUCCEEDED 
IN ATTRACTING AN EVER LARGER GROUP OF LEADING OFFICIALS, 
BANKERS, INDUSTRIALISTS, MEDIA REPRESENTATIVES, 
ACADEMICIANS AND ARTISTS, LARGELY FROM ADDRESSEE 
COUNTRIES. THIS MESSAGE REPORTS ON THE ECONOMIC 
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SYMPOSIUM, WHICH ATTRACTED SOME 300 PARTICIPANTS TO 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


DISCUSS "THE IMAGE OF BANKS AND MULTINATIONAL CORPOR- 
ATIONS IN PUBLIC OPINION". TREASURY ASSISTANT SECRETARY SIDENY JONES 
AGAIN SERVED AS PRINCIPAL US 

SPOKESMAN AND BRIEFED A SELECT GROUP OF PARTICIPANTS 
ON US ECONOMIC CONDITIONS AND POLICIES. REACTIONS 
INDICATED GENERAL SATISFACTION WITH BOTH. END 
SUMMARY. 

2. SOME 300 PEOPLE, INCLUDING AN IMPRESSIVE COLLECTION 
OF EUROPE'S LEADING BANKERS AND INDUSTRIALISTS, 

ATTENDED THE 1976 ECONOMIC SYMPOSIUM OF THE ALPBACH 
EUROPEAN FORUM TO EXPOUND, DISCUSS OR JUST LISTEN TO 
VIEWS ON THIS YEAR'S THEME "THE IMAGE OF BANKS AND 
MULTINATIONAL CORPORATIONS IN PUBLIC OPINION". NOT 
SURPRISINGLY, THE IMAGE WAS FOUND TO BE IMPERFECT 

BY ALL SPEAKERS, PANELISTS AND QUESTIONERS; BUT THE 
DEGREE TO WHICH THIS WAS INTOLERABLE OR EVEN UNDESIR 
ABLE- AND WHAT TO DO ABOUT IT-PROVIDED GROUNDS 
FOR SOME LIVELY EXCHANGES. SEVERAL RESPECTED 
INDIVIDUALS SUGGESTED THAT THE IMAGE ISSUE WAS OVER- 
EXAGGERATED, AND ONE US CORRESPONDENT NOTED PERTINENTLY 
THAT THE CRITICISM INDUCED BY A BAD IMAGE ALWASY HAS 
BEEN IMPORTANT IN PROMOTING REFORM. 

3. AMONG THE PROMINENT FIGURES PARTICIPATING IN THIS 
YEAR'S SYMPOSIUM WERE THE PRESIDENTS AND/OR BOARD 
CHAIRMEN OF ROYAL DUTCH SHELL, SIEMENS, MOET-HENNESSY, 

NESTLE AND DAIMLER-BENZ; GERMAN BANKERS HERMAN ABS, 

WILHELM CHRISTIANS, AND JURGEN PONTO; BARCLAY'S 
CHAIRMAN TUKE AND HANS BAER OF ZURICH; REPRESENTATIVES 
OF THE MAJOR BUSINESS JOURNALS; AND MANY AUSTRIAN 
OFFICIALS, INDUSTRIALISTS AND BANKERS. US PARTICI- 
PANTS INCLUDED TREASURY ASSISTANT SECRETARY FOR 
ECONOMIC POLICY SIDNEY JONES; NIGEL MACEVAN, SENIOR 
PARTNER AT WHITE, WELD AND CO. AND PETER DREYER AND 
CLYDE FARNSWORTH OF THE JOURNAL OF COMMERCE AND 
NEW YORK TIMES, RESPECTIVELY. 

4. IN HIS KEYNOTE ADDRESS AUSTRIAN FINANCE MINISTER 
ANDORSCH COMMENTED FRANKLY ON THE PROBLEMS OF 
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DEVELOPING A RESPONSIBLE ECONOMIC PRESS AND MEDIA 
IN A DEMOCRATIC SOCIETY AND DEFENDED THE AUSTRIAN ECONOMIC 
SYSTEM OF STATE SUPPORT. ANDORSCH ALSO CITED THE 
DESIRE OF SOME LDCS TO FORM A NEWS AGENCY POOL, WHICH 
HAD BEEN DISCUSSED THAT THE COLOMBO CONFERENCE AND, 
SUBSEQUENTLY, STRONGLY CRITICIZED AS AN INFORMATION 
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MONOPOLY, AS STILL ANOTHER AREA WHERE THE GOA MIGHT 
PLAY A USEFUL "BRIDGE-BUILDING 1 ' ROLE. SUBSEQUENT 
SPEAKERS FROM INDUSTRY, BANKING AND THE PRESS GENERALLY 
URGED MORE OPENESS ON THE PART OF BANKS AND FIRMS 
A BROADER DISTRIBUTION OF OWNERSHIP, LONG TERM EFFORTS 
TO BETTER EDUCATE THE PUBLIC IN ECONOMIC MATTERS, AND 
THE DESIRABILITY OF REMOVING SENSTATIONALISM FROM 
ECONOMIC NEWS (EVEN THOUGH IT WAS CONCEDED THAT 
WHEN ECONOMIC STORIES REACHED THE FRONT PAGE THEY 
USUALLY WERE "CRISIS"). 

5. AS IN EARLIER YEARS, DR. JONES MADE THE PRINCIPAL 
(AND ONLY OFFICIAL) US PRESENTATION AT A CLOSED 
SESSION ATTENDED BY ABOUT 50 OF THE LEADING PARTICI- 
PANTS, INCLUDING MOST JOURNALISTS AND OTHER PANELISTS. 

HE DESCRIBED THE CURRENT STATE OF THE US ECONOMY, 
STRESSING PHENOMENA (E.G. INFLATION AND UNEMPLOYMENT), 
AND THE POLICIES UNDERLYING THE RECENT UPSWING. HE 
THEN FIELDED ALL MANNER OF QUESTIONS IN A FULL, FRANK 
AND VERY EFFECTIVE MANNER. BOTH THE TONE OF THE 
QUESTIONS AND SUBSEQUENT COMMENTS INDICATED GENERAL 
SATISFACTION WITH BOTH THE STATE OF THE US ECONOMY 
AND THE POLICIES WHICH HAD LED TO THIS. 

6. FORMER BRITISH MINISTER GEOFFREY RIPPON ALSOSPOKE 
AT THE CLOSED SESSION AND CHARACTERIZED HIS COUNTRY'S 
ECONOMIC HEALTH AS "LESS PRECARIOUS" TODAY THAN IN 
RECENT MONTHS. RIPPON ATTRIBUTED THIS TO A "MORE 
RALISTIC" OUTLOOK ON THE PART OF MAJOR SEGMENTS OF 
THE POPULATION, ESPECIALLY WITH RESPECT TO THE NEED 
TO (A) REDUCE PUBLIC SECTOR EXPENDITURES, AND (B) 

CONTROL INFLATION IF UNEMPLOYMENT IS TO BE REDUCED. 

HE ALSO FELT THAT THE HEADLONG FALL OF THE POUND 
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HAD BEEN ARRESTED ALTHOUGH ITS STRENGHT WAS NOT 
IMPROVED. (END UNCLASSIFIED). 

7. COMMENT: 

(A) THE ALPBACH ECONOMIC SYMPOSIUM PRODUCED 
NO CONCLUSIONS, ACTION PROGRAMS, OR EVEN RESOLUTIONS; 
THIS IS NOT THE PURPOSE OF A FORUM DEDICATED TO "DIS- 
CUSSING SOUND THOUGHTS IN A CLEAR LIGHT". NONE- 
THELESS, THE INCREASING NUMBER OF INFLUENTIAL ECONOMIC 
ACTORS— ESPECIALLY FROM THE PRIVATE SECTOR- WHO 

ATTENDED, WOULS SEEM TO ATTEST TO ITS INCREASING 
PROMINENCE AS "THE PLACE TO BE SEEN-AND HEARD". 

BECAUSE OF THIS, THE USEFULNESS OF THE FORUM AS A 
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PLATFORM FOR ARTICULATING AN$, WHERE NECESSARY, DEFEND- 
ING THE US VIEWPOINT ALSO HAS INCRASED. THE US 
PARTICIPANTS THIS YEAR-AND ESPECIALLY DR. JONES-- 
WERE EFFECTIVE, AND IT IS IMPORTANT THAT SUCH 
PARTICIPATION BE CONTINUED. 

(B) IN CONTRAST (AT LEAST TO RECENT YEARS) THE 
NON-AMERICAN PARTICIPANTS REFLECTED AN OVERALL 
SATISFACTION WITH WHERE THE US ECONOMY WAS, AND HOW 
IT GOT THERE. THERE WERE A FEW REFERENCES INITIALLY 
TO THE "GOOD EUROPEAN" VERSUS THE "BAD 
AMERICAN" MULTINATIONAL CORPORATIONS (PRIMARILY FRON 
THE FRENCH), BUT THESE WERE EFFECTIVELY PUT DOWN 
BY OTHER EUROPEANS. IN THE END UNANIMOUS SATIS- 
FACTION (EVEN ENVY) WITH PRESENT USPERFORMANCE AND 
POLICIES WAS QUITE EVIDENT. MEEHAN 
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